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Growmg More Family Sustalnlng Jobs
Expanding Opportunity; Reducing Poverty

Guest Speaker:
John H. Alschuler, Chairman, HR&A, New York

Local responses:
Maria Quinones-Sanchez, Councilwoman, 7t District
John Grady, President, PIDC
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September: $5.8 billion in development, 2018-2019
$1 billion more in pipeline within Center City

PROPOSED MAJOR PROJECTS IN CENTER CITY
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Reinforcing an area that holds 42.2% of all city jobs

Another 10.5% of jobs in Umversﬂy City

PHILADELPHIA EMPLOYMENT BY AREA
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All jobs concentrated at center of regional transit system
that brings 300,000 passengers downtown each da
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63% downtown jobs require less than college degree

33% require only a high school diploma
SEPTA makes them accessible to neighborhood residents

PERCENT OF JOBS BY LEVEL OF EDUCATION, WORKERS 30 AND OLDER

SOME COLLEGE/ASSOCIATE BACHELOR’S DEGREE OR MORE
GREATER CENTER CITY
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Source: U5, Census Bureau, Local Employment-Household Dynamics, 2015
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Diverse job offerings + SEPTA = 25% of working residents

from every neighborhood earn their livelihood downtown

WHERE CITY RESIDENTS COMMUTE T0 WORK
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Center City is the transit accessible alternative for
126,000 neighborhood + 34,000 Center City residents

160,000 downtown jobs for Philadelphia residents

—

28,400
WORKERS

30,100
WORKERS

WORKERS FROM
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PENNSYLVANIA
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WORKERS . ‘
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SUBURBAN NEW JERSEY

RESIDENTS OF GREATER CENTER
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October: Focused on the shortfall in growth
Family sustaining jobs across entire the city

oc DISTRICT 4, TOTAL EMPLOYED POPULATION DISTRICT 7, TOTAL EMPLOYED POPULATION
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Overview The Good News

Between 15% and 25% of the working residents of Philadelphia
neighborhoods outside of Greater Center City commute to transit
accessible jobs downtown and in University City. One third work
elsewhere in the city; one-third reverse commute to the suburbs.
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60.5% of all jobs created in PHL since 2009

are in sectors that pay on average $35,000 or less;
Only 26% in sectors that pay $35-$100,000
Marked contrast to other cities & the nation

BETWEEN $35K AND $100K

0%

PHILADELPHIA CITIES AVERAGE USA
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Today’s forum

. Put this in local & historical context
. John H. Alschuler, put in national context

. What can & should we do about this?

Maria Quinones-Sanchez, Councilwoman, 7t District
John Grady, President, PIDC
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Historical context: Philadelphia suffered a long decline

Losing 286,000 jobs between 1970 & 2010

PHILADELPHIA TOTAL JOBS 1969-2019
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As we lost jobs, the poverty rate rose
Modest increase in # in poverty since 1970
Big loss middle income & working class residents

2,200/year added compared to 11,100 per year lost
BELOW POVERTY LINE  ABOVE POVERTY LINE

NUMBER OF PEOPLE POVERTY RATE
1,800,000 1,620,451 30.0%
1,600,000 S
1,400,000
1,132,367 %
1,200,000 1,132,227 20.0%
—

1,000,000 15.0%
800,000 10.0%
600,000 393,203
400,000 294,434 336,177 -0 5.0%
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Saurce: U.S. Census 1970, 1980, 1990, & 2000; 2010 & 2015 ACS 1-Year
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Legacy:

Highest poverty rate of 10 largest cities: 25.7%

POVERTY RATES AMONG THE TOP 10 LARGEST US CITIES

PHILADELPHIA
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Source: US Census Bureau, 2016 Ameri|

% Conrrar Pruisaneremia
DEevELOPMENT CORPORATION

7th Council district confronts
the challenge of 43% poverty rate

FIGURE 3: POVERTY BY COUNC". DISTRICT COUNCIL DISTRICT POVERTY RATE DEEP POVERTY RATE
1st District 22% 10%

Outside Greater Center City 25% 1%

10 Inside Greater Center City 14% 8%

2nd District 23% 9%

Outside Greater Center City 27% 10%

Inside Greater Center City 13% 7%

3rd District 39% 21%

4th District 23% 13%

5th District 36% 18%

Outside Greater Center City 44% 22%

Inside Greater Center City 17% 9%

GREATER 6th District 18% 8%
CENTER CITY 7th District e 19%
8th District 29% 12%

9th District 22% 9%

10th District 12% 5%
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Legacy not discussed: Despite renewal downtown,
wealth is still concentrated i

Philadelphia-
$39,759
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Medium household income below other cities

MEDIAN HOUSEHOLD INCOME AMONG THE TOP 25 LARGEST US CITIES

—“<°________________________________________________HNiym

SAN JOSE $104.675
SEATILE $86.822
WASHINGTON D.C. $82.372
SAN DIEGD §76,662
AUSTIN $67.755
oot | ‘¢
DENVER $65,224
CHARLOTTE $61,350
NEW YORK CITY $60.879
FORT WORTH $60,205
L0S ANGELES $60.197

NASHVILLE $57.737 Median Household Income

R San Francisco $111,000
s 1708 Washington DC $82,000

JACKSONVILLE §51.497

HousToN $50.896 Boston $67,000

DALLAS $50.627

SAN ANTONIO $50,044 NYC $6 1 5 000
INDIANAPOLIS SM.S;ZZZE Chicago $55,000

ELPASO
Lot [ I 530.75)  — Phlladelphla $39,759
MENPHIS $39.333
oETROT $303%4

$0 $20,000 $40,000 $60,000 $80,000 $100,000 $120,000
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De
Working & middle class still

POPULATION CHANGE, 2000-2017

|
‘ B Increase more than 25%
‘ - Increase 5% to 25%
Increase less than 5%
Decrease less than 5%
Il Decrease more than 5%
Non-residential [Navy Yard]

30% of zip codes (14) still

spite all the talk of gentrification
leaving outlying neighborhoods
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Good News:

Philadelphia enjoying a post-recession rebound

PHILADELPHIA TOTAL JOBS 1969-2019
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9 straight years of citywide growth = 71,100 jobs

Longest winning streak since 1940s or 1920s

TOTAL JOB CHANGE FROM PREVIOUS YEAR 2010-2018
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Recent job growth has accelerateed

AVERAGE ANNUAL PERCENT CHANGE IN PRIVATE SECTOR JOBS,
2017-2018*
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2019 on-course to add another 17,600 jobs

= +88,700 jobs since 2009

TOTAL JOB CHANGE FROM PREVIOUS YEAR 2010-2019*

2010 201 2012 2013 2014 2015 2016 2017 2018 2019*

Source: Bureau of Labor Statistics, Current Employment Statistics
*CCD Estimates
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Rebound has lifted us within striking distance
Of 1990 employment levels; still 21% below 1970

PHILADELPHIA TOTAL JOBS 1969-2019
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Boston & NYC also lost 85-90% of 1970 manufacturing jobs

Boston up +28% & New York +16%
above their 1970 job levels

PERCENTAGE CHANGE IN JOBS FROM 1970

PERCENT CHANGE FROM 1970 LEVELS WASHINGTON, DC BOSTON PHILADELPHIA
e
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Recent job growth is great news;
Poverty & unemployment have come down

TOTAL JOB CHANGE FROM PREVIOUS YEAR 2010-2019*

2010 201 2012 2013 2014 2015 2016
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But of all jobs created in Philadelphia since 2009

60.5% are in sectors that pay on average $35,000 or less
Only 26% in sectors that pay $35-$100,000

BETWEEN $35K AND $100K

55\

\ =
FamllySustal’mn‘ '
.IobsinPhilad ]

0%
PHILADELPHIA CITIES AVERAGE USA

Source: BLS, Quarterly Census of Employment and Wages
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#1 Social assistance/home health care

Important entry-level jobs

NUMBER OF JOBS ADDED IN TOP SECTORS BETWEEN 2009 AND 2018

PHILADELPHIA CITY/COUNTY BETWEEN $35K AND $100K

NAICS 26 SOCIAL ASSISTANCE
NAICS 722 FODD SERVICES AND DRINKING PLACES
s 621 wpuuarory weur care seevces ) I /.94
NAICS 541 PROFESSIONAL AND TECHNICAL SERVICES
acs sé1 sy Avo supporr servces N 7,773
NAICS 612 PERSONAL AND LAUNDRY SERVICES
NAICS 713 AMUSEMENTS. GAMBLING, AND RECREATION
s &2 wchan whocestiens. owoorss cooos [N 1,698
NAICS 452 GENERAL MERCHANDISE STORES
NAICS 445 FODD AND BEVERAGE STORES
s o1 evucanowa seevoes [ 1106
wcs szzwoseres N 1128
waies 2z seecmeryrraneconreacrors [ 1.126
NAICS 435 TRANSIT AND GROUND PASSENGER TRANSPORTATION
wacs 2 couris o wessencers [ 966
wes st reaeswre [ 661
acs senovsrore revners [ 657
NAICS 573 SECURITIS, COMMODITY CONTRACTS. INVESTMENTS
s 23 constaucron o sueons [ 620
wais 207 neany ano e ewcmeern consrrucron [ 563
NAICS 519 OTHER INFORMATION SERVICES
NAICS 447 GASOLINE STATIONS
nacs 6 eaur anp pesowa caresiones. [ 490
Wais 712 useuws, isomcaL ses 2oos. o s [ 463
wacs ot anrawsrorranon I 434

Source: BLS, Quarterly Cansus of Empleymant and Wage:
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#2 Food services, eating & drinking establishments

6,000 acros the entire city

NUMBER OF JOBS ADDED IN TOP SECTORS BETWEEN 2009 AND 2018

PHILADELPHIA CITY/COUNTY BETWEEN $35K AND $100K

NAICS 624 SOCIAL ASSISTANCE
NAICS 722 FOOD SERVICES AND DRINKING PLACES
s é21 awpuLsrony Hewurcare sexvices ) I /.7
NAICS 51 PROFESSIONAL AND TECHNICAL SERVICES
s sé1 soministearve v sueorr scwvices N, 7773
NAICS 812 PERSONAL AND LAUNDRY SERVICES

NAICS 713 AMUSEMENTS, GAMBLING, AND RECREATION

waics 24 wercrant whoLesaers, howourse cooos [ 1.698 Nei g hborhood

Food Retail

NAICS 452 GENERAL MERCHANDISE STORES
NAICS 45 FOUD AND BEVERAGE STORES
wais 611 eoueanona, sexvices [N 1,184 . ) .

s ez voseres N 1128 in | Illlild(‘lphlil

waics 23 specaury oaoe conrracrons [ 1126 — .ﬁ' ,

NAICS 485 TRANSIT AND GROUND PASSENGER TRANSPORTATION »
waics 492 couriers avo vessevoers [ 966 4
wacs sa1 peacesre [ 681 ~ s @
Lol s

waics asa nowsrore reuiees [ 657 [ % N
NAICS 523 SECURITIES. COMMODITY CONTRACTS, INVESTMENTS \ \
waies 236 consrrucron of suois [ 620
waics 237 eavy o et enciveerivg consrrucrion [ 563
NAICS 519 OTHER INFORMATION SERVICES
NAICS 447 GASOLINE STATIONS
s 44 weaurn avo pevsona care srores. [ 490
Naics 712 MusEuMs, HstoRicaLsies. zoos. o ks [ 483
waics 1 AR ravsporraron. Ml 436

] CENT% PHiLADELPHIA
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#3 Ambulatory care

#4: Professional & technical services (office jobs)
NUMBER OF JOBS ADDED IN TOP SECTORS BETWEEN 2009 AND 2018

PHILADELPHIA CITY/COUNTY BETWEEN $35K AND $100K

NAICS 624 SOCIAL ASSISTANCE
NAICS 722 FO0D SERVICES AND DRINKING PLACES
s éz1 awpuLsrony Hewur care sexvices ) I /.7
NAICS 541 PROFESSIONAL AND TECHNICAL SERVICES
nais sé1 Aoministearve v sueorr sewvices N, 7773
NAICS 812 PERSONAL AND LAUNDRY SERVICES
NAICS 713 AMUSEMENTS, GAMBLING, AND RECREATION
waics 24 wercant whoLesaers, howoursse cooos [ 1.698
NAICS 52 GENERAL MERCHANDISE STORES
NAICS 45 FOUD AND BEVERAGE STORES
waics 611 eoueanona, sexvices [N 1,184
NAICS 622 HOSPITALS
wais 238 specacry raoe conrracrons [ 1.126
NAICS 85 TRANSIT AND GROUND PASSENGER TRANSPORTATION
waies a5z courins o wessencers [N 966
s san peacesrare [ 881
s s wonsrore Revaers [ 857

NAICS 523 SECURITIES, COMMODITY CONTRACTS, INVESTMENTS
waies 236 consrrucron of suois [ 620
waics 237 eavy o et enciveervg consrrucrion [ 563
NAICS 519 OTHER INFORMATION SERVICES
NAICS 447 GASOLINE STATIONS
s 446 weaurn avo pevsona. care srores. [ 490
Naics 712 MusEuMs, HstoRicaLsies. zo0s. o ks [ 483
waics 1 AR rransporraron. Ml 436
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By contrast 25 largest cities grew

a greater share of middle class jobs

FIG 7: PROPORTION OF JOB GROWTH 2009-2018 BY
AVG WAGE IN SECTOR

BETWEEN $35K AND $100K

100%

0%

PHILADELPHIA CITIES AVERAGE USA

Saurce: BLS, Quarterly Census of Employment and Wages
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25 largest cities

Robust professional s technical services (office jobs)

Higher wage ambulatory care

BETWEEN $35K AND $100K
CITIES TOTAL

NAICS 722 FO0D SERVICES AND DRINKING PLACES
NAICS 541 PROFESSIONAL AND TECHNICAL SERVICES
s 621 awuuarony weaurscane sexvics | 505,39
waics s aowmwsraanve avo supporr sevices | 1,752
NAICS 624 SOCIAL ASSISTANCE
wacs 61 epucaronaesexvices N 17528
wacs 20 secarry oaoe cowreacrons N 167,76
NAICS 551 MANAGEMENT OF COMPANIES AND ENTERPRISES
NAICS 519 OTHER INFORMATION SERVICES
wacsezzvoseracs NN 107671
NAICS 454 NONSTORE RETALERS
wacsso e e NN 7.792
waes 93 wkehousws o stonsc I 50569
NAICS 512 PERSONAL AND LAUNDRY SERVICES
NAICS 713 AMUSEMENTS, GAMBLING, AND RECREATION
aics 20 consrrucrionor uroncs I 72,069
wacs 24 merchanr whoLesacers. nowoursecooos NN ¢5.516
wes7z1 ccommoomon [ ¢2.020
wcs see sueorr acrvines ror rranseorrmon N 61.127
waics 623 ursivg awo ResioentaL caq pacumes N 60,565
NAICS 45 FOOD AND BEVERAGE STORES
AICS 524 INSURANCE CARRIERS AND RELATED ACTIVITIES
165 523 SECURITIES, COMMODITY CONTRACTS. INVESTMENTS
wacs s wercawr whowesars, oo coovs [N 50,033
165518 DATA PROCESSING, HOSTING AND RELATED SERVICES

% Conrrar Pruisaneremia
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CITIES AVG
BETWEEN $35K AND $100K ALL SECTORS
o
bso
- L i i A A I I = m
____
5% -
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5%
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209 0 wn 2 um e s 06 0 18
Seurce: LS, GuarteryCensus of Eplyment and Wages
SEh, Ao P e

Philadelphia

Fast rate of growth of low wage jobs = 37%

Slow rate of growth of mid-wage jobs 6%
PERCENT CHANGE IN PRIVATE SECTOR JOBS SINCE 2009

PHILADELPHIA CITY/COUNTY BETWEEN $35K AND $100K ALL SECTORS

40%

30%
20%

10%

-
-
_____
-
______
______

0%

2009 2010 m 012 2013 2016 015 2016 217
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25 largest cities:
More uniform rate of growth of jobs at all levels

Y Cenrrar Pritaperenia

leroc. DEevELOPMENT CORPORATION
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Suburbs also grew

BETWEEN $35K AND $100K

80%
60%
40%

20% -t e e
0%

PHILADELPHIA MONTGOMERY COUNTY SURROUNDING COUNTIES
Source: BLS, Quarterly Census of Employment and Wages
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Strongest growth in suburbs: ambulatory care

Very important eds & meds trend to watch

SURROUNDING COUNTIES BETWEEN $35K AND $100K

NAICS 621 AMBULATORY HEALTH CARE SERVICES
NAICS 713 AMUSEMENTS, GAMBLING, AND RECREATION
NAICS 624 SOCIAL ASSISTANCE
aics 562 waste wanasement ano Remeorarion sevvices | I . 13636
wics sa2 Rewmac awo Leasivg services I D 12109
waics 519 orwew iveormarion seevices | B ¢510
waics 452 couriers ano Messevoers N I  7.68
NAICS 551 MANAGEMENT OF COMPANIES AND ENTERPRISES 7.093
NAICS 722 FOOD SERVICES AND DRINKING PLACES
waics 208 seeciacry TRave contracrors N 515
wais 11 eoucanionat sewvices N 5.2
waics 41 Moror vesicLe ano pars peacers N . 55
waics 711 peroring Akts awo seecraror seorrs NN 3527
waies 311 roon wanvracrurive Y 3.269
NAICS 721 ACCOMMODATION
waics 533 Lessors of NowrinaNciaL wraveisee assers N 2405
NAICS 447 GASOLINE STATIONS
waics 23 cosrrucrion o urocs [N 1553
waics 23 Mercant wioesaters, ourast ooos N 1697
waics 453 waresousivg Ao storect: N 1,893
NAICS 812 PERSONAL AND LAUNDRY SERVICES
NAICS 712 MUSEUMS, HISTORICAL SITES, Z00S. AND PARKS
NAICS 525 FUNDS, TRUSTS, AND OTHER FINANCIAL VEHICLES
waies sg4 rruck reawsporranon D 1,021
NAICS 445 FOOD AND BEVERAGE STORES

Source. BLS, Quarterly Census of Employment and Wages
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leroc. Deveropment Corror N

17



Center City’s jobs transit oriented = 25% of working residents

from every neighborhood earn their livelihood downtown

WHERE CITY RESIDENTS COMMUTE T0 WORK

FAR NORTHEAST

I/ VOLUME OF WORKERS

OLNEY/OAK LANE LIVING IN AREA
ROXBOROUGH/  GERMANTOWN/ NEAR NORTHEAST CIRCLE SIZE ON THE MAP
MANAYUNK CHESTNUT HILL " IS RELATIET0 THE NUMBER
OF WORKERS LIVING IN
A et P THE AR
> S ” PERCENT OF WORKERS
BRESDURS! EMPLOYED IN
BN U DL RICHMOND Greater Center City
snLkGELPHA [ |
University City

e

Same Area

5@ GREATER CENTER CITY Il Rest of Phiadelohia

Outside Philadelphia

o

UNIVERSITY
o
SOUTHWEST 0
souTH
QA PHILADELPHIA

& &
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Current mix Center City’s 305,500 jobs quite diverse
27%: $35,000 or below; 56%: $35-$100,000; 17% >$100,000

100%

GREATER CENTER CITY WAGE
& SALARY EMPLOYMENT

PROFESSIONAL/ |
BUSINESS SERVICES

16.3% | FINANCIAL ACTIVITIE
REAL ESTATE/
INFORMATION | 60%

20.0% | EDUCATION AND
HEALTH SERVICES

PUBLIC ADMINISTRATION

11.6% | ENTERTAINMENT/ 40%
LEISURE/HOSPITALITY

TRANSPORTATION/
UTILITIES/WHOLESALE TRADE

4.3% | RETAIL
CONSTRUCTION
0.5% | MANUFACTURING
OTHER SERVICES

0%
Current Center City Jobs

CeNTRAL PHILADELP

DeveLopmenT Corp
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Jobs we are growing citywide are far less diverse

Partially what accounts for reverse commuting

PERCENT COMMUTING TO JOBS OUTSIDE CITY OF PHILADELPHIA, BY CITY COUNCIL DISTRICT

40.4% 46.1%
38.5% ‘ »
DISTRICT 8
DISTRICT9 DISTRICT &
3% 40.7%
DISTRICT7

DISTRICT4
» DISTRICT§ ‘ 40.8%
DISTRICT3  / GREATER
CENTERCITY |
1% ‘ ‘ 3%.1%

DISTRICT1

DISTRICT2

35.3%

34.2% ‘

Source: UsS. Census Bureau, Local Employment- Household Dynamics, 2014

Distribution of
New Citywide Jobs

Y Cenrrar Pritaperenia
leroc. DEevELOPMENT CORPORATION

7th Council District: 9% work within 7th District

15% in Center City/UC; 33% elsewhere in city; 43% out of city

DISTRICT 7, TOTAL EMPLOYED POPULATION INCOME EARNED BY 7TH DISTRICT RESIDENTS,
WORKING IN THE 7TH DISTRICT, CENTER CITY,
THE BALANCE OF PHILADELPHIA, OR THE SUBURBS

[l $40.000 AND OVER
Employed Residents in the 7th District
I $15.000-$39,999

33% Tth District: Center City: $14,999 OR LESS
Working n Other
+ V' Phiadelghia isicts 4,174 _8,640
o jobs jobs

o

Workingin

JRTTEEY © Distiet?

32% A°
Workingn Suburbs
4

n%
Working outside

@ﬂ of egion Philadelphia: Suburbs:
2% 139 16,052 17,032

o 13%
Workingin ~ Workingin Jobs Jobs
University City Center City

o ENTRAL PHILADELPHIA
leroc. DEevELOPMENT CORPORATION
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What can we do about this?

ammse "i‘ "I 1. Invest in education & job training to
——— f i enhance job preparedness.

2. Invest in & provide incentives to
targeted industries that produce family
sustaining jobs.

3. Focus on across-the-board tax reform to
lower barriers to all sectors of job growth

Y Cenrrar Pritaperenia
leroc. DEevELOPMENT CORPORATION

Central Philadelphia
CENTRAL PHILADELPHIA "
n-.g DEVELOPMENT Development Corporation
CORPORATION 540 Chestnut Street

Philadelphia, PA 19
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Growmg More Fam|Iy Sustalnlng Jobs
Expanding Opportunity; Reducing Poverty

Guest Speaker:
John H. Alschuler, Chairman, HR&A, New York

Local responses:
Maria Quinones-Sanchez, Councilwoman, 7t District
John Grady, President, PIDC
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